Gibraltar Audit Office

Report of the Principal Auditor

on the Accounts of the
Gibraltar Savings Bank
for the financial year ended
31 March 2013




Gibraltar Audit Office

THE CERTIFICATE OF THE PRINCIPAL AUDITOR TO THE
MINISTER WITH RESPONSIBILITY FOR PUBLIC FINANCE

I certify that I have audited the financial statements of the Gibraltar Savings Bank
for the financial year ended 31 March 2013 in accordance with the provisions of
Section 12 of the Gibraltar Savings Bank Act. These statements comprise the
Income and Expenditure Account, the Deposits and Withdrawals Account, the
Investment Adjustment Account, the Reserve Account, the Balance Sheet and the
Statement of Investments.

Respective responsibilities of the Director of the Gibraltar Savings Bank and
the Principal Auditor

The Director of the Gibraltar Savings Bank is responsible for the preparation of
the financial statements and for being satisfied that they are properly presented.

My responsibility is to audit, certify and report on the financial statements in
accordance with the provisions of Section 12 of the Gibraltar Savings Bank Act. I
have conducted my audit of the financial statements in accordance with generally
accepted government auditing standards.

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the
financial statements sufficient to give reasonable assurance that the financial
statements are free from material misstatement, whether caused by fraud or error.
This includes an assessment of: whether the accounting policies are appropriate to
the Gibraltar Savings Bank’s circumstances and have been consistently applied
and adequately disclosed; and the overall presentation of the financial statements.
In addition, I read all the financial and non-financial information in the Report of
the Director of the Gibraltar Savings Bank to identify material inconsistencies
with the audited financial statements. If I become aware of any apparent material
misstatements or inconsistencies I consider the implications for my certificate.

I am required to obtain evidence sufficient to give reasonable assurance that the
expenditure and income reported in the financial statements have been applied to
the purposes intended by the Gibraltar Savings Bank Act and the financial
transactions recorded in the financial statements conform to the authorities, which
govern them.



Opinion on regularity
In my opinion, in all material respects, the expenditure and income have been

applied to the purposes intended by the Gibraltar Savings Bank Act and the
financial transactions recorded in the financial statements conform to the

authorities, which govern them.

Opinion on financial statements

In my opinion, the financial statements properly present the income and
expenditure, the deposits and withdrawals, the investment adjustment and the
reserve for the financial year ended 31 March 2013 and the assets and liabilities

as at the end of that period.

Opinion on other matters

In my opinion, the information given in the Report of the Director of the Gibraltar
Savings Bank is consistent with the financial statements.

Matters for which I report by exception
I have nothing to report in respect of the following matters, which I report to you
if, in my opinion:

e I have not received all of the information and explanations, which to the best
of my knowledge and belief were necessary for the purpose of the audit; or

e proper books of account have not been kept by the Gibraltar Savings Bank, so
far as appears from the examination of those books; or

e the Gibraltar Savings Bank has not discharged its financial duties and
obligations in accordance with the provisions of the Gibraltar Savings Bank

Act; or

e the financial statements are not in agreement with the accounting records.

Report
I have no observations to make on these financial statements.

J C Posso
Principal Auditor

30 August 2013
Gibraltar Audit Office

23 John Mackintosh Square
Gibraltar
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Gibraltar Savings Bank
Director’s Report on the Accounts for the Year Ended 31 March 2013

The Gibraltar Savings Bank is accounted for through a Government Special Fund — the
Savings Bank Fund.

Net income from operations during the year ended 31 March 2013 was £1.38 million,
compared with a net income of £0.59 million during the previous year. There was a capital
gain on the fund’s investments of £0.05 million. The net increase in reserves during the year
was £1.43 million.

Crown Agents investment management charges totalled around £0.37 million (0.2% of the
fund assets managed in UK).

The end of year reserves stood at £2.16 million.
At the year-end, the deposits of the bank, excluding £1.02 million of accrued interest, stood at

£597.69 million. The previous year-end figure totalled £288.80 million. Deposits as at 31
March 2013 were made up as follows:

Deposits Previous
Year
Non-Government Deposits £m £m
Ordinary Deposits 56.1 46.2
On-Call Investment Accounts 1.3 1.3
Pensioners’ Monthly Income Debentures 6.1 7.3
Monthly Income Debentures 13.3 10.7
Limited Issue of Fixed Term Monthly Income Debentures 31/12/13 4.2 0.0
Limited Issue of Fixed Term Monthly Income Debentures 31/12/15 29.0 0.0
3-Year Fixed Term Monthly Income Debentures 17.2 1.8
5-Year Fixed Term Monthly Income Debentures 172.3 19.6
10-Year Accumulator Bonds 7.7 0.8
10-Year Pensioner Accumulator Bonds 6.0 0.0
Other Debentures (Special Issues) 2.4 2.3
Gibraltar Provident Trust Fund Bonds 8.5 9.1
Guaranteed Superannuation Fund Bond 44.3 0.0
368.4 99.1
Government Deposits
On-Call Investment Accounts 229.3 189.7
597.7 288.8

The level of overall non-Government Deposits stood at £368.4 million. The increase of £269.3
million over the previous year is the result of the issue of new Gibraltar Savings Bank
debentures together with the redemption of Government of Gibraltar Debentures and the
transfer of a significant portion of the proceeds of the latter to the Gibraltar Savings Bank.

Government deposits in the Gibraltar Savings Bank were up by 20.9% reflecting an increase in
the level of Government liquid reserves held by the bank.



The following is a summary of interest rates payable to depositors by the bank during the
period April 2012 to March 2013:

Ordinary Deposits 2 per cent per annum
Pensioners’ Monthly Income Debentures 2 per cent per annum
Monthly Income Debentures 2 per cent per annum
Limited Issue of Fixed Term Monthly Income Debentures 31/12/13 4 per cent per annum
Limited Issue of Fixed Term Monthly Income Debentures 31/12/15 5 per cent per annum
3-Year Fixed Term Monthly Income Debentures 3.5 per cent per annum
5-Year Fixed Term Monthly Income Debentures 5 per cent per annum

Rates for the 10-Year Accumulator Bonds and the 10-Year Pensioner Accumulator Bonds are
not shown in the above table as the rate depends on when the Bond was issued. The interest on
these Bonds is 2% for the first year from the issue date and this rate increases by 1% per
annum in each subsequent year to reach an interest rate of 11% payable in the tenth year that
the investment is held.

Gibraltar Savings Bank
Results During Last Six Years
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Reserves Net Income/Expenditure Investment Adjustments
EMar-08 16.40 1.50 2.44
ElMar-09 0.64 2.85 0.64
OOMar-10 0.69 0.64 0.69
EMar-11 0.00 0.39 0.21
OMar-12 0.73 0.59 0.14
CMar-13 2.16 1.38 0.05

Accountant General and Director, Gibraltar Savings Bank
5 August 2013




SPECIAL FUNDS
SAVINGS BANK FUND
ACCOUNTS FOR THE YEAR ENDED 31 MARCH 2013

INCOME AND EXPENDITURE ACCOUNT

INCOME
Interest Earned

EXPENDITURE

Interest Paid :
Debentures £4,622,019.32

On-Call Investment Accounts £26,612.56

Ordinary Deposits £973,453.29
Bonds £938,677.74

Miscellaneous £32,025.87

£6,592,788.78
Management and Other Charges £375,159.24

Net Income transferred to Reserve Account

DEPOSITS AND WITHDRAWALS ACCOUNT

INCREASE IN DEPOSITS
Debentures £201,923,558.07

Ordinary Deposits £9,977,514.98
Bonds £57,459,623.72

On-Call Investment Accounts £39,528,496.03

£8,351,153.89

(£6,967,948.02)

£1,383,205.87

DECREASE IN DEPOSITS
Net Increase in Deposits during the year

INVESTMENT ADJUSTMENT ACCOUNT

INCREASE IN INVESTMENTS
Net Capital Gain on Investments

DECREASE IN INVESTMENTS
Net Increase in Investments transferred to Reserve Account

RESERVE ACCOUNT

INCREASE IN RESERVES
Net Income transferred from Income and Expenditure Account
Net Increase in Investments transferred from Investment Adjustment Account

DECREASE IN INVESTMENTS
Transfer of Surplus to Consolidated Fund
Net Increase in Reserves during the year

£308,889,192.80

(£0.00)

£308,889,192.80

£51,569.23

(£0.00)

£51,569.23

£1,383,205.87
£51,669.23

£1,434,775.10

(£0.00)

£1,434,775.10




SPECIAL FUNDS
SAVINGS BANK FUND

BALANCE SHEET AS AT 31 MARCH 2013

ASSETS
investments on 1 April 2012
Net Purchase of Investments during the year

Net Increase in Investments as per Investment Adjustment Account

Investments on 31 March 2013

FINANCED BY

Debentures

Deposits on 1 April 2012

Accrued Interest on 1 April 2012

Net Increase in Deposits

Increase in Accrued Interest during the year

£42,479,892.61
£108,620.40
£201,923,558.07
£831,861.63

Deposits on 31 March 2013

On Call Investment Accounts
Deposits on 1 April 2012
Net Increase in Deposits during the year

£191,056,770.83
£39,528,496.03

Deposits on 31 March 2013

Ordinary Deposits
Deposits on 1 April 2012
Net Increase in Deposits during the year

£46,190,946.79
£9,977,514.98

Deposits on 31 March 2013

Bonds

Deposits on 1 April 2012

Net Increase in Deposits during the year
Increase in Accrued Interest during the year

£9,073,776.31
£57,459,623.72
£80,915.87

Deposits on 31 March 2013

Total Deposits on 31 March 2013

Reserve Account

Reserve Account on 1 April 2012

Net Increase in Reserves during the year
Reserve Account on 31 March 2013

Fund Account Balance on 31 March 2013

£245,343,932.71

£230,585,266.86

£56,168,461.77

£66,614,315.90

£289,636,968.03
£311,185,176.17

£600,822,144.20
£51,569.23

£600,873,713.43

£726,961.09
£1,434,775.10

£598,711,977.24

£2,161,736.19

£600,873,713.43

C Victory
Director, Gibraltar Savings Bank
5th August 2013



SAVINGS BANK FUND

STATEMENT OF INVESTMENTS ON 31 MARCH 2013

SHOWING MARKET VALUE ON THAT DATE

DESCRIPTION OF STOCK NOMINAL MARKET MARKET TOTAL
VALUE PRICE VALUE MARKET
ACCRUED ACCRUED VALUE ON
INTEREST % INTEREST 31313

EIB FLOATING RATE NOTE 30/01/14 £20,000,000.00 100.013| £20,002,668.20 £20,021,777.79
0.096 £19,109.58

EIB FLOATING RATE NOTE 19/02/15 £20,000,000.00 100.017|  £20,003,386.40 £20,016,756.26
0.067 £13,369.86

EIB FLOATING RATE NOTE 05/01/16 £25,000,000.00 99.943 £24,985,790.50 £25,018,976.29
0.133 £33,185.79

INTERNATIONAL BK RECON & DEV FRN 19/01/16 £4,235,000.00 100.005 £4,235,192.27 £4,239,620.46
0.105 £4,428.19

DEXIA CREDIT LOCAL FRN 01/04/14 £12,000,000.00 99.759 £11,971,125.36 £11,997,597.69
0.221 £26,472.33

FMS WERTMANAGEMENT FRN 16/06/14 £10,000,000.00 100.082 £10,008,224.70 £10,010,849.20
0.026 £2,624.50

CAISSE D'AMORT DETTE SOC FRN 30/06/14 £10,000,000.00 100.000 £10,000,000.00 £10,000,622.09
0.006 £622.09

KFW FRN 09/03/15 £17,000,000.00 99.935 £16,988,873.67 £16,994,526.80
0.033 £5,653.13

REPUBLIC OF FINLAND FRN 25/2/16 £5,000,000.00 100.065 £5,003,247.00 £5,005,846.51
0.052 £2,599.51

CREDIT FINANCE COMPANY LTD FRN £13,427,610.17 100.000 £13,427,610.17 £13,427,610.17

CREDIT FINANCE COMPANY LTD REDEEMABLE

PREFERENCE SHARES £275,125,000.00 100.000f £275,125,000.00| £275,125,000.00

ROYAL BANK OF SCOTLAND GBP CALL A/C £46,725,761.46 100.000 £46,725,761.46 £46,727,873.72
0.005 £2,112.26

CROWN AGENTS BANK £659.91 100.000 £659.91 £659.91

BARCLAYS BANK PLC £105,759,357.80 100.000( £105,759,357.80f £105,810,351.26
0.048 £50,993.46

NATIONAL WESTMINSTER OFFSHORE LTD £36,474,666.50 100.000 £36,474,666.50 £36,475,645.28
0.003 £978.78

£600,748,055.84 £600,873,713.43| £600,873,713.43




